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Making
by making
things work
R&D the
key work
to a new
aquaculture
industry

R&D Tax Concession provides Parkes Hydraulic Services with just the lift it needed.
People and jobs are very high on founder and
Managing Director Ian Allen’s list of priorities for
Parkes Hydraulic Services, a privately owned
company specialising in the design, manufacture, sales
and service of hydraulic equipment and machinery.

confidence to create more jobs in the knowledge that
it could sustain that growth. “Basically, we made
work out of it, we could take on more challenges,
invest in more new projects. It encouraged us to put
just that bit more energy into what we were doing.”

The company was founded in 1993, when Ian returned
to Parkes after 20 years’working in the industry in
Sydney. Established to meet a growing regional need
for a hydraulic equipment repair and manufacturing
facility, the company now services a wide area of
inland NSW as well as interstate customers.

Since Parkes Hydraulic Services first applied for
assistance through the AusIndustry R&D Tax
Concession program in 2000, its commitment to
excellence coupled with a high level of skill in
hydraulic design has seen the company reaping the
benefit of the investment in R&D. Its financial
position has steadily improved to the extent that
the company has been able to purchase additional
machinery and employ extra staff.

Originally employing just two people, the company
now boasts 10 staff, making it an important
contributor to the local economy at a time when
many regional centres are experiencing economic
difficulties. According to Ian Allen, Commonwealth
Government assistance can take credit for at least
part of this growth by enabling the company to
bring various R&D projects to fruition.
Ian says the assistance from the Commonwealth
Government’s business unit, AusIndustry, gave
the company a boost just when it needed it most,
providing it with a more stable outlook and the

Among Parkes’successes is a purpose-built cable reeler
for installing and reclaiming large electrical cable used
in mining operations. As Ian Allen explains, “In the
past, the difficulty of retrieving cables meant mining
operators often simply abandoned them once an
operation ceased, leaving literally kilometres of
valuable copper cabling behind. The cable reeler
allows this cable to be reclaimed and reused, providing
substantial cost and environmental benefits”.
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The R&D Tax Concession is the Commonwealth Government’s principal incentive to
enhance and increase the amount of R&D being conducted within Australia. It is broadbased and market-driven and supports much of the industry R&D in Australia.
The Tax Concession was enhanced as a result of the Government’s Backing Australia’s Ability
innovation statement. Changes to the R&D Tax Concession which came into effect on 1 July
2002 include: the new 175% Premium R&D Tax Concession; the new R&D Tax Offset (Rebate);
and (from 1 July 2002) the R&D Plan. The 125% R&D Tax Concession will continue as before.
More information on the new 175% Premium R&D Tax Concession and the new R&D Tax Offset
(Rebate) can be found at: www.ausindustry.gov.au (also includes links to the ATO website).
The R&D Tax Concession is administered jointly by the Industry Research and Development
Board, through AusIndustry and the Australian Tax Office (ATO) Companies must first
register with the IR&D Board before they can claim the Tax Concession with the ATO as
part of their normal business tax return.
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thing, and that’s what’s behind
this particular success story –
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